Cathay United Bank

Cathay United Bank

CONG BO THONG TIN VE TY LE AN TOAN VON

CAPITAL ADEQUACY RATIO INFORMATION DISCLOSURE

NGAN HANG NHA NUGC VIET NAM - THONG TU 41/2016/TT-NHNN
STATE BANK OF VIETNAM - CIRCULAR 41/2016/TT-NHNN

QUY DINH TY LE AN TOAN VON DOI VOI NGAN HANG, CHI NHANH NGAN HANG NUOC NGOAI

PRESCRIBING THE CAPITAL ADEQUACY RATIO FOR OPERATIONS OF BANKS AND/OR FOREIGN BANK BRANCHES



Cathay United Bank

Ngay bao cdo: Ngay 30 thang Sau nam 2020
Reporting date: 30" June 2020



Cathay United Bank

MUC LUC
Table of contents
I. Pham vi tinh ty 1€ @n tOQN VON ..c.cuiiiiirrererereis s ra s s s s r e r s r s s s R R R RS R R AR AN AR AR RS ERRaRaRmRaRaRRRRRREE 5
Scope of measurement of capital adequacy Fratio .......ciccvveriiriariassasmssrssssasmsessseassssssasssasssssssssssnssanssnnsnnnss 5
1.1 NOIi dung AinNh NN e e e e ErE AR R R R R RA R R EARARAERERERREREREREE 5
[0 T T ] 1 o= 1 = | 1 of Lo 1 = X 5
8 I T« LT3 e e 1 L T LT (e £ T c 6
(0 T T 1 ] = 1 LV = e 1 of Lo X U = T 6
II. CO CAU VORN T €O wuiururununuauararansnsssssmsmsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnsssssssasannnns 7
Equity Capital StrUCEUI@...ci.cuiiiiii i mre e nrs s s s s s S E oS S8 oS E 88 888 B RS AR NS A RN S A RN RS SRR R AR RRRRSRRRRRRRRRRRE 7
105 I\ o e LT T I 11T T 12T o RN 7
(0 T |11 o= 1 = ¢ L1 of Lo F 1 =T e 7
b 2 38\ 1o TR [T X T T 4] 4 T (o ] T 8
QUANTITALIVE AiSCIOSUIES uuuvuerinerienriesssesssassssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnsssnssnsssnssnnssnnsnnssnns 8
L IV T T T o - T T oY o 9
(0F T 7] = ] = Te [=Te [T Loy VN 2= 1 1 o T e 9
c 385 I 1o Y I« LT3 ' I 1101 3 T 1 o 9
(0 T |11 o= 1 = ¢ L1 of [ J 1 =T 9
c 38028 1o Y I« LUT 3 e o [ 0T o TR LT (o4 ' 10
0 TTF Ty F o] o L LV = e L1 of Lo X 1 =X 10
1Y R o T o T o T [T T T 11
L =T 1 7 L G 11
4.1 NOGi dung diNh tiNN ..o e ra e R AR AR AR AR R R R RN RRAEAEEEA R ERRRRRARRREREE 11
(0 JTE 1 o= b = 1o Lo 1 o= X 11



Cathay United Bank

L W0 38 1o YO« 10T 3 e e £ 0] 0 TN LT o £ T c 15
(0 T T ko o= Lo L = ¢ Lol Lo X 1 = 15
LY 28 = T 3T TN 3 1o Y- X o (o 1 M [ 26
OPEratioNal FiSK ...uuueuieusesusessssnmssnsesmrssssssmsssmssssssssssssssmssssssssssssssssssnsssssssssssssssssssssssssssssssssssnsssnsssssnnssnnes 26
0 1o T« [T e e 1 0 T o 21 26
(0 T T ] 1 o= 1 = | 1 o Lo 1 = X 26
S0 8 1o TR« [T Y e 1o TR LT 7 T 28
(0 T T 1 ] = 1o LV = e L1 of Lo X U = T 28
VI, RUI FO it NG e ueeraiueunararersnssssss s s ssss s ssssssssssssssssss s sssssssssss s sssssssssss s nssssssssssssssssns s ssssssassssssnsnsnsass 30
7 T L= A 1] 30
6.1 NGIi dung dinNh tiN ... i e r e ra e r R R R AR R R AR AR R R R RN ARARARARARARRRRARAREREE 30
(0 T T ] 1 o= 1 = 1o Lo 1 = X 30
(538 20 o T LT 4 e e 13T 4 LT o {3 T R NN 33
QUANTITAtIVE diSCIOSUIES .uuuuerisersnensenssessssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnssssssssssnssnnssnnsnssnnssnns 33



Cathay United Bank

Pham vi tinh ty Ié an toan von
Scope of measurement of capital adequacy ratio
1.1 NOi dung dinh tinh
Qualitative disclosures
Danh sach cac céng ty con, céng ty lién két, cac céng ty duoc loai trur khi tinh ty Ié an toan vén hgp nhét (vi du céng

ty con la doanh nghiép kinh doanh bdo hiém), trong dé néu ré don vi nao dugc hop nht, hop céng, khéng ducgc hop
nhét theo quy dinh vé béo céo tai chinh déi vdi té chirc tin dung, chi nhdnh ngédn hang nudc ngoai.

The list of subsidiaries, associates and companies which are exempted from calculation of consolidated capital
adequacy (e.g. insurance subsidiaries) which clearly defines the entities that are fully consolidated, pro-rate
consolidated and not consolidated under regulations on financial statements applied to credit institutions and foreign
bank Branches.

Tai th&i diém 30/06/2020, chi nhanh Chu Lai khdng c6 cac cdng ty con, cdng ty lién két, cidc cdng ty dugc loai trir khi
tinh ty Ié€ an toan v6n hgp nhat.

As of June 30t 2020, Chu Lai Branch did not have any subsidiaries, associates and companies which are exempted
from calculation of consolidated capital adequacy.
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1.2 Noi dung dinh lugng

Quantitative disclosures

Daon vi: Ty VND
Unit: Billions of VND

SO tién

Amount
Gia tri khoan dau tu vao cong ty con la doanh nghiép kinh
doanh bao hiém khdng dugc hgp nhéat vao vén khi tinh ty
|é an toan von hgp nhat.

NA

Investment in insurance subsidiaries which is not included

in the consolidation upon calculation of consolidated

capital adequacy ratio.
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II. Co cau von tu co
Equity capital structure
2.1 NOi dung dinh tinh
Qualitative disclosures
Théng tin tém tat vé thoi han va diéu kién cua cac céng cu vén chd sé hitu cda ngdn hang, chi nhanh ngdn hang
nudc ngoai.

Summary on maturity and Terms & Conditions of CUB’s equity capital instruments.

Chi nhanh Chu Lai la chi nhanh nudc ngoai véi 100% vOn diéu 1é tur Tru sd chinh, khong cé Diéu khoan & Diéu kién
nao khac.

Chu Lai Branch is foreign Branch with 100% charter capital from Headquarter, with no other Terms & Conditions.
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NOi dung dinh lucgng

Quantitative disclosures

SO tién

Amount

Daon vi: Ty VND
Unit: Billions of VND

Gia tri von cap 1

Other deductions from calculation of owners’ capital

1,308.96
Tier 1 capital
Gia tri vOn cép 2
27.82
Tier 2 capital
Gia tri cac khodn muc giam tru khi tinh von tu cé 0.00
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III. Ty lIé an toan von
Capital adequacy ratio
3.1 NOi dung dinh tinh

Qualitative disclosures

Théng tin vé quy trinh tinh todn ty Ié an toan vén va ké hoach vén cta ngdn hang dé dam bao duy tri ty Ié an toan
vén theo quy dinh tai Théng tu 41

A description of the bank’s capital adequacy ratio calculation process and the capital plan to ensure maintenance of
the capital adequacy ratio required by SBV Circular 41

a. Quy trinh tinh toan ty Ié an toan von
Bank’s capital adequacy ratio calculation process

Pugc dé cap trong “Sé tay Ty I& an toan vén”.
This has been included as part of the “Capital adequacy ratio handbook”.

b. K& hoach vén cua ngédn hang dé dam bao duy tri ty Ié an toan vén theo quy dinh tai Théng tu 41
Capital plan to ensure maintenance of the capital adequacy ratio required by SBV Circular 41

K& hoach vOn dugc bao ham trong du an Thong tu 13 (cé hiéu luc nam 2021).
Capital planning is a part of C13 project (which go lives in 2021).
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NOi dung dinh lucgng
Quantitative disclosures

Muc

Item

Dan vi: Ty VND (khong ap dung cho ty 1€)
Unit: Billions of VND (except for ratio)
SO tién

Amount

Ty |€é an toan von (%)
. . 35.87%
Capital Adequacy Ratio (%)
Ty |é an toan von cap 1 (%
v P 1 (%) 35.12%
Tier 1 capital adequacy ratio (%)
Tai san tinh theo rui ro tin dung
3,463.52
Risk-weighted assets for credit risk
Tai san tinh theo rui ro tin dung doi tac 0.23
Risk-weighted assets for counterparty credit risk '
VOn yéu cau doi vai rui ro thi trudng 4.50
Capital requirements for market risk '
VOn yéu cau doi vdi rui ro hoat dong 16.57
Capital requirements for operational risk '

Ghi chu / Note:

The capital adequacy ratio (CAR) is a measurement of a bank's available capital expressed as a percentage of a

bank's risk-weighted credit exposures.

10
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IV. Rui ro tin dung
Credit risk
4.1 NOi dung dinh tinh

Qualitative disclosures
a. Trinh bay tém tdt Chinh sach quan ly rui ro tin dung

A summary of credit risk management policies.

Quan ly rui ro tin dung tai chi nhanh Chu Lai chd yéu dua trén Quy Tdc Quan Ly Rai Ro ban hanh bdi hé théng

quan ly rdi ro tin dung cua Tru sd chinh, trong dé bao gom:

CUB Chu Lai’s credit risk management is mainly guided by the Rules of Risk Management which is exactly in line

with Head Office credit risk management system, in which the policies includes:

- Hudng dan quan ly diéu hanh khach hang doanh nghiép
Guidelines Governing Corporate Banking Delegation
- Hudng dan diéu chinh gid cho cic khoan vay clia cong ty
Guidelines Governing the Pricing for Corporate Loans
- Nguyén tic quan ly lugt truy cap tai chd cua khach hang ngdn hang doanh nghiép
Principles Governing On-site Visits of Corporate Banking Customers
- Nguyén tac quan ly cac khoan cho vay doanh nghiép theo tiéu chi méi trudng, xa hoi va quan tri (ESG)
Principles Governing Corporate Loans by Environmental, Social, and Governance (ESG) Criteria
- Hudng dan vé tai san cadm c6 cua CUB va Hudng dan tai san th& chap bat dong san
CUB Collateral Guidelines and Real Estate Collateral Guidelines
- Hudéng dan quan ly tin dung khach hang ngan hang doanh nghiép véi hoat déng bat thudng
Guidelines Governing Corporate Banking Credit Customer with Abnormal Operation
- Quy tac quan ly danh gia tin dung doanh nghiép
11
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Rules Governing Corporate Credit Review
- Hudng dan quan ly sau cho vay ctia Ngan hang doanh nghiép
Guidelines Governing Post-Loan Management of Corporation Banking.
- Quy téc bdo cdo su kién tin dung khan cép
The Rules of Emergency Credit Event Reporting
- Hudng dan danh gia tai san, phan loai va du phong khoan vay
Guidelines on Asset Evaluation, Classification, and Loan Provision
- Hudng dan cua Ngan hang Cathay United vé X ly cac khoan vay ng x&u/ khéng tich Ity va ng xau
Cathay United Bank Guidelines for Dealing with Non-performing/Non-accrual Loans and Bad debts
- Quy tac quan ly tran quéc gia d6i véi ngan hang Cathay United
The Managerial Rules of Country Ceilings for Cathay United Bank
- Quy tac quan ly ciia nhom cac cong ty Tran cho Ngan hang Cathay United
The Managerial Rules of Group of Companies Ceilings for Cathay United Bank
- Hudng dan diéu hanh Phai doan uy quyén thdm quyén va gidi han giao dich vdi cac t6 chirc tai chinh
Guidelines Governing Delegation of Authority and Limits for Transactions with Financial Institutions
- Cac quy tac quan ly gidi han nganh ngan hang trong ASEAN d6i vdi ngan hang Cathay United
The Managerial Rules of Banking Industry Limits in ASEAN for Cathay United Bank
- Quy téc quan ly han muc tai san thé& ch&p cu thé déi véi ngdn hang Cathay United
The Managerial Rules of Specific Collateral Limits for Cathay United Bank
- Nguyén tac quan ly gidi han cho vay hgp vdn
Principles Governing Syndicated Loan Lending Limit
- Quy tac quan ly tai chinh du &n clda nguyén tac xich dao
Rules Governing Project Finance of Equator Principles

- Nguyén tac quan ly diéu hanh su tham gia clia cong ty luat va luat su

12
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Management Principles Governing the Engagement of Law Firm and Attorneys

Ngoai cac chinh sach da ndi & trén, CUB ciing uu tién tuan thud Pao luat Ngan hang Trung Hoa Dan Quéc (Pai Loan)

va cac quy dinh cua dia phuong tai Viét Nam.

In addition to aforementioned policies, CUB also put it priority the compliance with the Bank Act of Republic of

China (Taiwan) and the local regulations in Vietnam.

b. Danh sach cac doanh nghiép xép hang tin nhiém déc lap dugc su’ dung khi tinh ty 1é an toan vén

A list of external rating agencies used for the purpose of calculating the capital adequacy ratio.

STT Tén doanh nghiép xép hang tin nhiém doc lap
No. Name of external rating agencies

1 Moody’s

2 Standard & Poor’s

3 Fitch

13
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c. Danh muc céc tai sén bdo dam, bao lanh cua bén thi ba, bu trir s6 du ndi bang va sadn phdm phai sinh tin
dung du diéu kién dé ghi nhén giam thiéu rdi ro tin dung
The list of means of financial collateral, third-party guarantees, on-balance sheet netting and credit
derivatives eligible for being recognized as credit risk mitigation.

Tai th&i diém 30/06/2020, danh muc du diéu kién dé€ ghi nhan gidm thiéu rui ro tin dung bao gém:

As of 30th June 2020, eligible means of credit risk mitigation includes:

STT Loai giam thiéu rui ro
No. Credit risk mitigation type
I Tai san bao dam
Collateral

Tién gui c6 ky han

Time deposit

II Bao lanh cua bén thir ba
Third-party guarantee

Bao lanh bgi Chinh phu

Guaranteed by Government

14
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4.2 NoOi dung dinh lucgng
Quantitative disclosures
a. Cac khoan phai doi vdi xép hang tin dung tuong Ung va téng tai san tinh theo rui ro tin dung
Claims with correspondent external credit ratings and risk-weighted assets
Dan vi: Ty VND
Unit: Billions of VND

Tai san tinh theo

Xép hang tin_ dung bén

ngoaj Rikweignt  Criro” "CreuiRisic?
External credit rating (%) S Exposure Weighted Assets
AAA téi AA-
AAA to AA-
Chinh quyén Nudc ngoai & A+ tGi BBB-
Ngan hang Trung udng A+ to BBB-
BB+ t&i BB-
Foreign Sovereign & BB+ to BB-
Central Banks B+ t&i B-
B+ to B-
Dudi B- 0
Below B- 0% 227.48
AAA tGi AA-
° L A A , , AAA to AA-
TO ,chu’c cong lap cua chinh A+ tGi BBB-
phu A+ to BBB-
Foreign Non-Central BB+ toi BB-
Government Public Sector BB+ to BB-
Entities B+ tdi B-
B+ to B-
Dudi B-
Below B-
T6 chirc tai chinh nudc AAA tGi AA-
ngoai va Chi nhanh Ngan AAA to AA-

15
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Tai san tinh theo

Xép hang tin dung bén Hé so rui ro Gia tri chiu rui ro tin dung

ngoai

. . Risk weight rui ro Credit Risk-
External credit rating (%) Exposure Weighted Assets

hang nudc ngoai dang hoat A+ téi BBB-

dong tai Viét Nam A+ to BBB-

BB+ t&i BB-
Overseas Financial BB+ to BB-
Institutions and Foreign B+ tdi B-

Bank Branches operating in B+ to B-
Vietnam Dudi B-

Below B-

AAA téi AA-
AAA to AA-
A+ t&i BBB-
A+ to BBB-
, BB+ tGi BB-
3 thang BB+ to BB-
T8 chirc Tin dung Trong trd len B+ tdi B-

nudc Remainin B+ to B-
9 DUSi B-

Maturity Below B-

;’: Iiﬂ‘;i'r A+ tdi BBB-
A+ to BBB-
than 3 —
months BB+ t&i BB-
BB+ to BB-
B+ tGi B-
B+ to B-
Dudi B-
Below B-

Tong con
Tgta] g 489% 2,499.96 1,201.93

50% 2,071.61 1,035.81

Thdai han
con lai tur

80% 173.71 138.97

100% 27.16 27.16

Domestic Credit Institutions

16
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b. Tai san co tinh theo rui ro tin dung theo Rui Ro Tin Dung va Rui Ro Tin Dung D06i Tac, trong do chia theo dbi
tugng cé hé sé rui ro theo quy dinh tai Diéu 9 Théng tu 41
Risk-weighted assets of Credit Risk and Counterparty Credit Risk broken down by credit subject as prescribed
by Article 9 of SBV Circular 41

RUi Ro Tin Dung/ Credit Risk

Bon vi: Ty VND
Unit: Billions of VND

Hé S6 Rui Ro  Tdng Gia Tri Chiu Tai San Cé
Trung Binh Rui Ro Pa biéu Rui Ro Tin
Weighted Chinh Dung

Cac Loai Khoan Phai Poi (Piéu 9)

LR i (e ((EETEE ), Average Total Adjusted Credit Risk

Risk Weight Exposure Assets

Tién Mat, Vang va Cac Khoan Tucong Budng Tién Mat

- 0.45 -

Cash, Gold, and Cash Equivalent

Chinh Phu

Governmens
Chinh Phu Viét Nam, Ngan Hang Nha Nudéc, Kho Bac
Nha Nudc, Uy Ban Nhan Dan Tinh/Thanh Ph&, cdc Ngan
Hang Chinh Sach

Vietnamese Government, State Bank of Vietham, State ) 227.48 B

Treasury, Province's or City's People Committee, Policy

Banks

17
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Hé S6 Rui Ro  Tong Gia Tri Chiu Tai San Cé
Trung Binh Rui Ro Pa Piéu Rui Ro Tin
Weighted Chinh Dung

Cac Loai Khoan Phai Poi (Piéu 9)

LR i (e (e ), Average Total Adjusted Credit Risk

Risk Weight Exposure Assets

Cong Ty Quan Ly Tai San cta cac Té Chirc Tin Dung
Viét Nam (VAMC), Céng Ty TNHH Mua Ban Ng Viét
Nam (DATC)

Vietnam Asset Management Company (VAMC), Debt
and Trading Company (DATC)

Chinh Phu Nudc Ngoai, Ngén Hang Trung Udng va cac
T8 Chirc Céng Lap cua Chinh Phu
Overseas Governments, Central Banks and Non-Central
Government Public Sector Entities

Cac T6 Chirc Cdng Lap cua Chinh Phu

Non-Central Government Public Entities

T6 Chirc Tai Chinh

Financial Institutions
Ngan Hang Phat Trién Pa Phuaong
Multilateral Development Banks
T6 Chirc Tai Chinh Nudc Ngoai, Chi Nhanh Ngan Hang
Nudc Ngoai tai Viét Nam

Overseas Financial Institutions, Foreign Bank Branches 0.0 2,071.61 1,035.80

in Vietham

18
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Hé SO Rui Ro

Trung Binh
Weighted
Average

Tong Gia Tri Chiu
Rui Ro Pa Piéu
Chinh
Total Adjusted

Tai San Co
Rui Ro Tin
Dung
Credit Risk

Cac Loai Khoan Phai Poi (Piéu 9)
Type of Claim (Clause 9)

T8 Chirc Tai Chinh Trong Nudc (Ngoai Trir Giao Dich
Reverse Repo)

Local Financial Institutions (Except For Reverse Repo)

Risk Weight

0.83

Exposure

200.87

Assets

166.72

Doanh Nghiép

Corporations

Chirng Khoan Kinh Doanh & Bau Tu

Securities Trading & Investment

Céng Ty C6 Phan binh thudng

General Corporations

1.96

1,085.78

2,128.13

Khoan C&p Tin Dung Chuyén Biét cho Tai Trg Du An
Kinh Doanh Bat bong San

Specialized Lending for Income Producing Real Estate

Khoan Cap Tin Dung Chuyén Biét khac
Other Specialized Lending

Cong Ty Cho Thué Tai Chinh

Financial Leasing Companies

Khoan Phai Doi dugc Dam Bao bang Bat Dong San
Claims Secured by Real Estate

0.75

95.77

71.83

Cam Co

19
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Hé S6 Rui Ro  Téng Gia Tri Chiu Tai San Cé
Cac Loai Khoan Phai Doi (Piéu 9) UL [l SRl ElEn ) L RO il
Type of Claim (Clause 9) nelstelie el Dung
yp Average Total Adjusted Credit Risk
Risk Weight Exposure Assets
Mortgage
Ban Lé
Retail
Ng Xau
Bad Debt

Ng Xau cua cac Khoan Vay Cam Co

Bad Debts for Mortgage Loans

Khac
Others

1.00

66.81

66.81

20
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Rui Ro Tin Dung Poi Tac/ Counterparty Credit Risk

Hé So6 Rui Ro
Trung Binh
Weighted

Average
Risk Weight

Tdng Gia Tri Chiu
Rai Ro Pa Piéu
Chinh
Total Adjusted
Exposure

ban vi: Ty VND
Unit: Billions of VND
Tai San Co Rui Ro

Tin Dung
Credit Risk Assets

Hoat D6ng Tu Doanh
Propriety Trading

Giao Dich Repo va Reverse Repo

Repo and Reverse Repo

Giao Dich Phong Nglra Rui Ro
Hedging Transactions for Risk Management 0

Purpose

Giao Dich Mua Ban Ngoai T€, Tai San Tai
Chinh d€ Phuc Vu Nhu Cau cua Khach Hang va
Doi Tac

FX Transactions and Financial Assets for

0.50

Serving Needs of Customers and

Counterparties

0.46

0.23

21
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c. Tai san tinh theo rui ro tin dung theo nganh
Credit Risk-Weighted Assets by Industry

Dan vi: Ty VND
Unit: Billions of VND
Hé SG RUi Tong Gida Tri Tai San Cé Rui
Ro Trung Chiu Rui Ro Ro Tin Dung
Binh Pba bié
i i Credit Risk

Nganh Weighted Assets

Industry Average Total
Risk Weight  Adjusted
Exposure

(a) (C)) (c) = (a) x (b)

Tai Chinh, Ngan Hang va Bao Hiém

1.50 7.15 10.73

Financial, Banking and Insurance Activities

San Xuat va Phan Phéi Dién, Gas, Nudc Néng, Hai Nudc va biéu
Hoa Khong Khi

Manufacture and Distribution of Electricity, Gas, Hot Water, Steam

1.20 95.98 115.18

and Air Conditioning

San Xuat

Manufacturing

Hoat D6ng Kinh Doanh Bat Béng San

2.13 840.00 1,789.2

Real Estate Activities 0.75 95.77 71.83

Giao Thong Van Tai va Kho Bai

1.50 69.23 103.85

Transportation and Storage

22
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Hé SO RGi Tong Gia Tri Tai San Cé Rui
Ro Trung Chiu Rui Ro Ro Tin Dung
Binh Pa bié o
: Chir:hu Credit Risk

Nganh Weighted Assets

Industry Average Total
Risk Weight Adjusted
Exposure

(a) (C)) (c) = (a) x (b)

Ban Si va Ban Lé; Sura Chira O TO, Xe May, va Cac Phuadng Tién Cg
Gigi khac
Wholesale and Retail Trade; Repair of Motor Vehicles, Motorcycles

1.47 73.41 107.91

and other Motor Vehicles
Cac Nganh khac
Other Industries

0.48 2,499.96 1,199.98

Téng Cdng

Total 0.92 3,681.51 3,386.99

23
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d. Tai sén tinh theo rui ro tin dung (bao gém c& ndi bang va ngoai bang) dudc giam thiéu rui ro tin dung (gia tri

trudc va sau khi gidm thiéu) theo cac bién phdp giam thiéu rui ro tin dung quy dinh tai Piéu 9 Théng tu 41.

Credit Risk-Weighted Assets for Credit Risk (including On-balance sheet and Off-balance sheet items) before
and after Credit risk mitigation as prescribed by Article 9 of SBV Circular 41.

Daon vi: Ty VND
Unit: Billions of VND

SO tién

e —— Amount
Téng Tai San Tinh Theo Rui Ro Tin Dung Néi Bang trudc khi Giam

Thiéu Rai Ro Tin Dung 3,603.51
Total On-Balance Sheet Credit Risk-Weighted Assets Before CRM
Téng Tai San Tinh Theo Rui Ro Tin Dung Ngoai Bang trudc khi Giam
Thiéu Rui Ro Tin Dung 106.24
Total Off-Balance Sheet Credit Risk-Weighted Assets before CRM
Giam Thiéu Rui Ro Tin Dung

Credit Risk Mitigation

Téng Tai San Tinh Theo Rui Ro Tin Dung sau khi Giam Thiéu RUi Ro
Tin Dung 3,681.51
Total Credit Risk-Weighted Assets after CRM

28.24

24
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ban vi: Ty VND
Unit: Billions of VND

Muc SO tién
Item Amount
bam Bao
28.24

Financial Collaterals

Bu Trur S6 Du NGi Bang
On-Balance Sheet Netting
Bao Lanh cua Bén Thu Ba
Third-Party Guarantee

San Pham Phai Sinh

Credit Derivatives
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V.

5.1

Rui ro hoat dong
Operational risk
NOi dung dinh tinh
Qualitative disclosures
a. Trinh bay tém tdt Chinh sach quan ly rui ro hoat déng

A summary on operational risk management policies

Nguyén tdc quan ly rli ro hoat dong tai Chi nhdnh Chu Lai tuan theo huéng dan / chinh sach / nguyén téc thiét
l&p bdi Tru sé chinh. D& theo ddi va bado cdo, chi nhanh tién hanh Tu Danh Gid Kiém Sodat Rui Ro Hang Nam
("RCSA”) do Tru s& khdi xudng dé xac dinh va danh gid rdi ro ban dau trong céac linh vuc chinh, danh gia hiéu qua
clia kiém sodt ndi bd va xem xét hanh déng thich hop ddi v3i cac rai ro con lai. Chi nhanh ciling gidm sat va bao
cdo hang thdng va hang quy vé Chi s6 rui ro chinh (KRI) va bdo cdo kip thdi cho su ¢d (t6n that thuc té / tiém
nang / du phong / khéng thé dinh lugng dudc géy ra do quy trinh, con ngudi va hé théng khéng day du hoédc do
16i cac su’ kién bén ngoai) vdi sb tién Idn hon hodc b&ng 20.000 TWD (hodc tuong dudng) hodc / va x& phat, khiéu
nai cua khach hang, gian doan kinh doanh. Giam d6c chi nhanh sé€ xac nhan su cé thong qua hé théng, bao cao
Ién Tru s& chinh va trinh bay 1én cap quan ly thich hgp. Tat ca su c6 da bao cdo sé dudc theo doi it nhat la hang
thang cho dén khi dugc giai quyét / hoan thanh.

Operations risk management rules at Chu Lai branch follows the guideline/ policies/ principles established by H.O.
For monitoring and reporting, the Branch conducts the annual Risk Control Self-Assessment ("RCSA”) initialized
by H.O to identify and assess the original risk in their key areas, evaluate the effectiveness of internal controls and
consider appropriate action for the residual risks. The Branch also monitors and report monthly and quarterly for
Key risk indicator (KRI) and report on time for the incident (actual/ potential/ contingent/ non-quantifiable losses
suffered by CUB resulting from inadequate or failed internal processes, people and systems or from external

events) which amount larger or equally to TWD 20,000 (or equivalent) or/and sanction, customer complaint,
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disruption of business. The Branch Head shall endorse the incident via the system and submit for the Bank’s further
attention and proper escalation. All reported incidents shall be tracked on at least monthly basis until

resolution/completion.

b. Trinh bay tém tdt K& hoach duy tri hoat déng lién tuc

A summary on the strategy for Business continuity management

Chi nhanh thiét 1ap K& Hoach Kinh Doanh Lién Tuc ("BCP”) dé& nd Iuc cung cp dich vu lién tuc khi gdp su kién gay
gidn doan kinh doanh. K& hoach bao gdm céc hoat ddng quan trong nhu: chuyén tién va gui tién, tin dung, tai trg
(MM & FX) giao dich. Muc dich ctia BCP la giam thi€u rdi ro gidn doan dich vu do tham hoa, dich bénh nghiém
trong, dinh cong, 16i k¥ thuat, thanh khoan von khéng dd hodc cac su c6 khac va dé giam thi€u tén that tai chinh
va phuc vu khach hang. N&i dung cua cac BCP bao gobm Nhédm quan ly khing hoang don vi ("CMT"), danh gia kich
ban rui ro, Phan tich tac dong kinh doanh (“BIA”), K& hoach khdi phuc kinh doanh (BRP), dao tao va thir nghiém
BCP. BRP phai dam bao khdi phuc cac hoat dong binh thudng trong mot khoang thai gian thich hgp.

The Branch establishes the Business Continuity Plan ("BCP”) to make great effort to provide continuous services
when encounter event that cause business disruptions. The plan cover for critical activities includes: remittance
and deposit, credit, funding (MM & FX) transactions. The purpose of BCP is to mitigate the risk of service disruptions
caused by various disasters, critical epidemics, staff strikes, technical failure, insufficient capital liquidity or other
incidents and to minimize financial losses and serve customers. The content of BCPs includes Unit Crisis
Management Team (“"CMT"), risk scenario assessment, Business Impact Analysis ("BIA”), Business Recovery Plan
("BRP"), BCP training and drill. BRP has to ensure the restoration of normal operations within an appropriate period

of time.
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5.2 NOi dung dinh lucgng
Quantitative disclosures

a. Chi s6 kinh doanh va cac cdu phan cua chi s6 kinh doanh

Business indicators and Business indicator components

ban vi: Ty VND
Unit: Billions of VND

Nam T
56.30 5.68 0.91 62.89
Year T
Nam T-1
108.51 5.41 0.85 114.77
Year T-1
Nam T-2
145.74 6.72 1.29 153.75
Year T-2

Thuyét minh / Illustration:

BI: Chi sO kinh doanh / Business index

IC: Gia tri tuyét d6i cua Thu nhéap lai va cac khoan thu nhép tuong tu trir Chi phi Idi va cac khoan chi phi tuong

tu / Absolute value of interest income and its equivalents minus interest cost and its equivalents.
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SC: T6ng gia tri ctia Thu nhép tir hoat ddng dich vu, Chi phi tir hoat déng dich vu, Thu nhap hoat déng khac, Chi
phi hoat déng khac / Total value of income earned from service activities, costs incurred from service
activities, other operating income and costs.

FC: TOng clia gid tri tuyét d&i L3i/16 thuidn tr hoat dong kinh doanh ngoai hdi, mua ban chifng khodn kinh doanh

va mua ban chirng khoan dau tu / Total absolute value of Net Profit/Loss from foreign exchange, trading
securities and investment securities trading activities.

b. Vén yéu cdu cho Rui Ro Hoat Béng

Capital requirement for Operational Risk

Bon vi: Ty VND
Unit: Billions of VND

Muc SO tién
Item Amount

VOn yéu cau cho Rui Ro Hoat Bong 16.570
Capital requirement for Operational Risk '
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VI.

6.1

Rui ro thi trudng
Market risk

NOi dung dinh tinh
Qualitative disclosures

a. Trinh bay tém tdt Chinh sach quan ly rui ro thi trudng

A summary of market risk management policies

1. Nguyén tiac Quan ly rai ro thi trudng (QLRRTT) / The Market Risk management rules (MRM)

Cac nguyén tac QLRRTT cla Chi nhanh Chu Lai dugc ban hanh nham muc dich duy tri hoat déng va quan ly céac
san pham tai chinh do Chi nhanh ndm gilt, ddy manh quan Iy rdi ro thi trudng theo Hudng dan va cac quy dinh
Ki€m soat tU Tru s& chinh.

The MRM rules of Chu Lai Branch is stipulated to maintain the operation and management of the financial products
held by the Branch and to strengthen the market risk management, in accordance with the Guidelines and Control

regulations from Headquarter.

. Nhan dién Rui ro thi truagng / Market risk identification

RUi ro thi trudng bao gém rui ro vé gia, rui ro Iai suat va rdi ro ty gia cua danh muc tai san (thuong mai), nhung
khéng bao gdbm céac trang thai nédm gilr cho muc dich cdp v6n va du trif thanh khoan.
Market risk includes the price risk, interest rate risk, and exchange rate risk of the asset (trade) portfolio, but

excluding positions held for funding requirements and positions held for liquidity reserve.

. Pham vi Quan ly Rui ro thi truong/ Scope of Market Risk management

Pham vi QLRRTT bao gbm cac muc sau / MRM’s scope covers following items:

Phan loai va chuyén ddi S6 Kinh doanh va S6 Ngin hang / Trading Book and Banking Book - Classification and

Transfer
San pham tai chinh dugc phan loai vao S& kinh doanh hodc S6 ngadn hang. Chuyén nhugng sd chi dugc cho
phép trong cac trudng hop cén thiét cu thé va phai dudc cac bén lién quan phé duyét.
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Financial products are classified into Trading Book position or Banking Book position. Book transfer is allowed
only in specific cases of necessity and must have approval from relevant units.

Kiém soat gidi han / Limits control

Gidi han rui ro thi trudng dugc phan vao gidi han dirng 16 va gidi han trang thai. V& nguyén tic, viéc dp dung
cac gidi han phai dugc thiét lap bdi muc tiéu ngan sach hang nam cua Phong Ngudn von tai Chi nhanh. Gidi
han dirng 16 hang n8m khdng dudc cao hon 70% muc tiéu ngdn sach hang ndm. Gidi han dirng 16 hang thang
khong dudc cao han 50% gidi han dirng 16 hang ndm. Ngoai ra, khi &p dung gidi han trang thai, can can nhic
muc dd bién ddng cla tirng yéu td rui ro dé€ trdnh trudng hdp gidi han cla vi tri khéng phu hdp vi pham gidi
han dirng 16 trong thdi diém thi trudng bién dong thap.

Market risk limits are classified as stop loss limits and positions limits. In principle, limits application should be
established by the annual budget objective of the Branch’s Treasury Department. The yearly stop loss limit
should not be higher than 70% of the annual budget objective. The monthly stop loss limit should not be higher
than 50% of the yearly stop loss limit. Moreover, when applying position limits, the volatility degree of each
risk factor should be considered to avoid where the limit of the unsuitable position breaches of stop loss limits
in times of low market volatility.

Ky han / Tenor

DE duy tri thanh khoan, ky han phai sinh ngoai h&i khéng dugc qua 2 nam; cac giao dich hodn ddi 13i sudt ma
dan vi tién té la USD, GBP, EUR, JPY hoac AUD ma khéng cé giao dich quyén chon thi khong dudc qua 30 nam;
cac san pham 1ai sudt khac chi dudc gidi han trong 10 nam.

To maintain liquidity, tenor of FX derivatives should not exceed two years. 30 years for USD, GBP, EUR, JPY or
AUD interest rate swaps without options and other interest rate products are limited to 10 years.

Strategies / Chién lugc
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Tru sd& chinh sé dong vai tro du phong cho Chi nhanh. Bat ky d6i tac mdi, ngan hang dai ly, nha cung cap, thiét

bi, kénh hoac phudng phap nao lién quan dén viéc thuc hién giao dich bdi giao dich vién déu phai cé su chap
thuan cta Tru sd chinh trudc khi ti€n hanh.

Head Office will serve as a backup to the Branch. Any new counterparty, correspondent banks, vendors,

equipment, channels or methods in relation to traders’ dealing needs to obtain Head Office’s approval before

implementation.

Cac nquyén tac khac / Other rules

QLRRTT con bao gom cac nguyén tdc vé / MRM also includes other rules on:

Kiém soat va Gidm sat / Control and Monitoring

Cac Chi s6 Quan ly / Management Indicators

Uy quyén / Authorization

M6 hinh Po ludng / Measurement Models

Quan ly trudng hgp Vugot Gidi Han / Limits Breach Exception Management
Bao cdo / Management Reports.

b. List of items in the trading book

Danh muc thubc s6 kinh doanh

FX spot
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6.2 NOGi dung dinh lugng
Quantitative disclosures

Daon vi: Ty VND
Unit: Billions of VND

Muc S6 tién
Item Amount

V6én Yéu Cau cho Rui Ro Lai Suat

Capital for Interest Rate Risk 0-19

V8n Yéu Cau cho RUi Ro Gia C6 Phiéu

Capital for Equity Price Risk )

V6n Yéu Cau cho Rui Ro Ngoai Hoi 431

Capital for Foreign Exchange Risk

VG6n Yéu Cau cho Rui Ro Gia Hang Hoéa

Capital for Commodity Price Risk

VG6n Yéu Cau cho Rui Ro Giao Dich Quyén Chon
Capital for Options Risk




