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The liquidity maintenance ratio ("LMR") is prepared in accordance with the completion instruction of "Liquidity Position" issued by HKMA.
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For the quarter ended  For the quarter ended

31 March 2019 31 December 2018
2019458 —F 20184 NS
% %
The average value of LMR
ISR SR LR 53.31% 53.12%

LMR for quarter ended is calculated at 3 months simple average of each calendar month’s average ratio for the quarter.
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Governance of liquidity risk management:
Liquidity risk means that the Branch is unable to meet its financial obligations in a timely manner at reasonable prices. Financial obligations include

liabilities to counterparties, lending and investment commitments. Effective liquidity risk management is essential to maintain the confidence of
counterparties, manage the Branch’s cost of funds and to support core business activities, even under adverse circumstances.

The branch formulates an effective governance framework for liquidity risk management in accordance with branch’s “Rules of Liquidity Risk
Management” and HKMA related liquidity management supervisory policy manual. The governance structure is described below:

(1) Asset-Liability Committee ("ALCO"): The committee delegated by Head Office’s Board of Directors to establish the risk tolerance on liquidity risk,
manage the relationship between liquidity risk and short-term profits, provide senior management overview of liquidity risk and ensure them undegstand
above approaches;

(ii) Financial Trading Department: Be responsible for the daily cash flow execution and liquidity position adjustment to maintain an adequate level of
liquidity, including through a cushion of liquid assets;

(iii) Risk Management Department: To identify and measure the full range of liquidity risks and set up liquidity risk monitoring indicators under the
Branch's liquidity risk tolerance, conducting of stress test and report the liquidity measurement results to senior management;

(iv) Compliance and self-assessment Department: Positioned as the contact window with HKMA. If any potential liquidity problem anticipated by the
Branch, the notification and rectification process reported to HKMA is required.

(v) Finance and Accounting Department: To provide financial information and regulatory liquidity report in accordance with Banking (Disclosure) Rules.

Liquidity risk is managed within the framework of policies and limits that are approved by the Head Office. The Head Office will receive the Branch's
reports on liquidity risk exposures regularly. If the monitoring indicators or liquidity become abnormal, each of responsible party shall report to the
ALCO in time and escalated to the Head Office if required according to internal guidelines.
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Declaration

L)

According to the requirement of the Hong Kong Monetary Authority on Liquidity Information
Disclosure of Authorized Institutions incorporated outside Hong Kong, we have pleasure in presenting
the Quarterly Liquidity Maintenance Ratio Information of Cathay United Bank Company, Limited -
Hong Kong Branch for the period ended 31 March 2019. We confirmed that the information contained
therein complies, in all material respects, with the Banking (Disclogure) Rules and supervisory policy
manual CA-D-1 "Guideline on the application of the Banking (Disclosure) rules" and to the best of my
knowledge and belief, it is not false or misleading.
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16 MAY 2013

Kan Kai Yuen, Chief Executive Date
Cathay United Bank Company, Limited
Hong Kong Branch
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