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LIQUIDITY MAINTENANCE RATIO B e LR
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The liquidity maintenance ratio ("LMR") is prepared in accordance with the completion instruction of "Liquidity Position" issued by HKMA,
which came into effective from 1 January 2015.
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The average value of LMR for the quarter
SEREMMEAE R LS 49.00% 48.29%

LMR is 3 months simple average of each calendar month’s average ratio for each quarter.
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Liquidity Risk Management Policy
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Liquidity risk is the risk that the Branch is unable to meet its financial obligations in a timely manner at reasonable prices. Financial
obligations include liabilities to counterparties, and lending and investment commitments.

Effective liquidity risk management is essential to maintain the confidence of counterparties, manage the Branch’s cost of funds and to
support core business activities, even under adverse circumstances.

Liquidity risk is managed within the framework of policies and limits that are approved by the Head Office. The Head Office receives reports
on risk exposures and performance against approved limits. The Branch Asset-Liability Committee (ALCO) provides senior management
overview and supervision of liquidity risk.

The Branch Risk Management Department sets several liquidity risk monitoring indicators to control liquidity risk effectively. The Branch
Financial Trading Department is responsible for the daily cash flow execution and liquidity position adjustment to ensure appropriate
liquidity. If the monitoring indicators become abnormal, each of them shall report to ALCO in time and escalated to Head Office if required.

The key elements of the liquidity risk framework are:

- Reporting — support the ALCO with analysis, risk measurement, monitoring and reporting for their oversight of all significant liquidity risks.
- Liquidity Maintenance Ratio (LMR) — The Branch’s average LMR for the period is the simple average of each calendar month’s average
liquidity maintenance ratio, which is computed in accordance with the Banking (Liquidity) Rules under the Hong Kong Banking Ordinance.
The Branch also prepares next five business days LMR projection to manage liquidity.

- Funding diversification — the Branch actively manages the diversification of its funding liabilities by term.

- Core liquidity — the Branch maintains a pool of highly liquid, unencumbered assets that can be readily sold or pledged to secure borrowings
under stressed market conditions or due to Branch-specific events.

- Contingency planning — the Branch maintains a liquidity contingency plan that specifies an approach for analyzing and responding to actual
and potential liquidity events. The plan outlines an appropriate governance structure for the management and monitoring of liquidity events,
processes for effective internal and external communication, and identifies potential counter measures to be considered at various stages of an

event.
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Declaration

L3z

According to the requirement of the Hong Kong Monetary Authority on Liquidity Information
Disclosure of Authorized Institutions incorporated outside Hong Kong, we have pleasure in presenting
the Quarterly Liquidity Maintenance Ratio Information of Cathay United Bank Company, Limited -
Hong Kong Branch for the period ended 30 September 2018. We confirmed that the information
contained therein complies, in all material respects, with the Banking (Disclosure) Rules and
supervisory policy manual CA-D-1 "Guideline on the application of the Banking (Disclosure) rules"
issued in August 2015 and to the best of my knowledge and belief, it is not false or misleading.
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20 Nov 2018

Kan Kai Yuen, Chief Executive Date
Cathay United Bank Company, Limited
Hong Kong Branch
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