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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BREEHERBTROARAT-FELT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>
AR - ATTEN <REEFELT>

I. PROFIT AND LOSS INFORMATION
For The Year Ended 31 December 2017

L {A23IRFE
BE_Z—F_F=+—Hik

HKS'000 SEMAT5E

INTEREST INCOME FIRWBA
INTEREST EXPENSES FIRZH
OTHER OPERATING INCOME HAn B A
Gains less losses arising from trading in foreign SN B B A RS 1A
currencies
Gain less losses on securities held for trading R {E B ¥ A IR AT S RIS RS 8
purposes
Gains less losses from other trading activities HoAth BB U S B8
Income from non-trading investments R EIERHEE B FRAT U A
Net Fees and commission income e R R B U A
Income from fees and commissions W B AR &I A
Fees and commission expenses W B < H9BR 2
Other income Hffg A
OPERATING EXPENSES BT
Staff and rental expenses Ik S RS E A
Other expenses (less fees and commission expenses) HApASE Rt R ALaI5s )
Net charges for other provisions HAbAER & 28R

NET (CHARGE) / CREDIT FOR DEBT PROVISION $ijf 5 SR 5 S U A SB35

DISPOSAL OF TANGIBLE FIXED ASSETS HEEREERERSREE
PROFIT BEFORE TAXATION TRAIEF

TAXATION kb2

PROFIT AFTER TAXATION Bt BF]

P.1

For The Year Ended  For The Year Ended
31 December 2017 31 December 2016
2EE 2EE
20174£12831HIE 201651243111k
445,385 250,772
(199,621) (104,597)
245,764 146,175
3,187 61,575
85 -
6,484 (3,518)
10,560 27,574
83,294 96,462
(6,689) (4,569)
4,617 1,308
101,538 178,832
(137,389) (104,836)
(45,983) (30,049)
357 (9,060)
(183,015) (84,900)
(30,602) (12,248)
- an
133,685 168,803
133,685 168,803




CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BRtEERBTROARAT-FELT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>

AT - TR <RBEEEST>

II. BALANCE SHEET INFORMATION
As at 31 December 2017

I REAFERRH
Bttt H=1—H

HKS'000 #%ATIT

ASSETS

Cash and short term funds
(cxcept those included in amounts due from overseas offices)

Placements with banks maturing between onc and twelve months
(except those included in amounts due from overseas offices)

Amounts due from overscas offices

Trade bills

Certificates of deposit held

Account Receivable under reverse repos

Advances and other accounts

Sccurities held for trading

Available-for-sale Securities

Held-to-maturity sccuritics

Tangible fixed asscts

Total assets

LIABILITIES
Deposits and balances of banks
(cxcept those included in amount due to overseas offices)
Current, fixed, saving and other deposits from customers
Demand deposits and current accounts
Savings deposits
Time deposits
Amounts duc to overseas offices
NCDs issued and outstanding
Amount payable under repos
Other accounts and provisions
Interest payables and other accounts

Total liabilitics
Reserves

Retained camnings

Total cquitics and liabilitics

BiE

RERAREE
(T EIBFIN R AT B MR AT 2 4)

TESRTTIER 1 ZE 1218 B S EIHBRIFERK
(BTN TSI NIRRT &4

IR R TR B MR R R 240

HHARE

FrANERE

TE R Ef s T R RoR

B EHAEE

FF R AR

TS 2

FAZEEHEESE

HIVEERE

SRATRISERITER BBk
(NSRRI MR £ 40)
BEFEEA
TEIER R AR
BB
TEAER B AT
SRR MRS 5
BRI
TE B 5% T AIHE (TR
HAR B e
FERTFIS R R B

“af

(et
REt AR

Lt S A

P2

2017/12/31 2017/6/30
206,458 328,281
156,293 902,217
710,987 445,725

37,539 43,966
1,487,445 1,990,403
969,025 249,577
10,466,308 7,235,538
731,107 -
3,313,285 3,766,524
1,057,408 1,370,696
7,210 6,764
19,143,065 16,339,691
3,563,177 4,179,219
64,864 59,027
3,290,596 3,398,729
6,077,867 5,020,813
500,916 485,506
1,373,491 820,550
2,246,339 1,296,684
1,875,684 1,009,638
18,992,934 16,270,166
16,446 3,250
133,685 66,275
150,131 69,525
19,143,065 16,339,691




CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
ERERtEFERRTROARAE-FELT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>

AR - TR <RBEFEIT>

I1I. ADDITIONAL BALANCE SHEET INFORMATION III. %25 £ it =2 M gee

As at 31 December 2017

o S i - = |

HKS'000 ¥

ADVANCES AND OTHER ACCOUNTS

A. Advances to customers (except advances to banks and
other financial institutions)
Accrued interest and other accounts

Accrued interest

Other accounts

Total

Less: Provisions against advances and other accounts
General
Specific
Total
Total advances and other accounts
B. Details of the non-performing advances to customers
(advances on which interest is being placed in suspense or
has ceased to be accrued) are follow:
Gross advances to customers
Specific provisions
Total

Suspended interest

Value of collateral

Percentage of such advances to total gross advances

R EFHAHE
A BEFEK (FRIERTTREM SR
FESHFI S R H AR E
FEEHFIE
Hth
&it
D &P B R H AR B HEfT
TRIIR— AR
SRR R SE
&it
SR EATRE — 485t

B. FHILIE B K4
(BRAMCIRFI S RE R I R BNE S HR)

X
Rl
ik

WEERFIR
ez HE

HFEAEE P EAVE S

B3

2017/12/31 2017/6/30

8,615,812 6,212,749
102,934 77,352
1,847,469 1,019,541
10,566,215 7,309,642
(89,031) (63,996)
(10,876) (10,108)
(99,907) (74,104)
10,466,308 7,235,538
0.00% 0.00%




CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BREEHRRTROFRQAT-FELT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>
AR - TR <REREFEMT>

IIL. ADDITIONAL BALANCE SHEET INFORMATION III. B2E & KR

As at 31 December 2017

o Y - [ = |

HKS'000 #E¥ATIT

ADVANCES AND OTHER ACCOUNTS (CONTINUED)

C. Overdue and rescheduled advances to customers

2017/12/31 2017/6/30
a. Advances to customers overdue for a A FEK Amount £%H % Amount $% %
more than 3 months and up to 6 months 3@ H L EE6{E A - 0.00% - 0.00%
more than 6 months and up to 1 year AU EZEIF 2 0.00% 2 0.00%
more than | year 1 E - 0.00% - 0.00%
- 0.00% - 0.00%
b. Other assets overdue for b. HAtmiREE
more than 3 months and up to 6 months 3fEB L EZE6E B - -
more than 6 months and up to 1 year 6AB U LZE14E = -
more than 1 year 1M E - :
c. Rescheduled advances and other assets c. EKEH SRR HA A
2017/12/31 2017/6/30
Rescheduled advances to customers HEHE P EREEE Amount 71 % Amount $3H %
of which rescheduled advances included in -H o E R REIEE i) TEP 518
item (a) above BB - 0.00% - 0.00%
Rescheduled other assets SRR HA
of which rescheduled other asscts included -HoEaETE Lo ENF I8
in item (b) above H"E - - -
There were no collateral held against overduc loans as at the above respective reporting dates.
Al &2 B R A ER T R RIS T &
D. Reconciliation for advances to customers between D. i R A&7 B Sk iRk
rescheduled, overdue advances and non-performing advances
is as follows:
2017/12/31 2017/6/30
Amount $%5 Amount $%H
Advances to customers overdue for more than 3 months HHA3E H L ERIE S - N
Less: Overdue loans for more than 3 months and on which e 3EA LA AR E SRR A - -
interest is still being accrued T1E RECFIE
Add: Overduc loans for 3 months or less and on which fo: AR EA - EFEREA - -
interest is still being placed in suspense or interest WrEOE SREZ I BEEFIENES
accrual has ceased £k
Total non-performing advances BN ESEIaiE gt z —

EK RS AR E (8D
C. iR A E4H > & P SR

E. There were no reposscssed assets held as at the above respective reporting dates.

E. bl &7 At R A U e R

F. There were no overdue and rescheduled advances to banks and other financial institutions as at the above respective reporting dates.

F. bl s H RS T SRAT R SLAt S B RS0 T R B 4H £E3K.

P4



CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BREEFERTROERAT-FEST

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>
AR - HTRE <REEFEST>

1V. OFF-BALANCE SHEET INFORMATION V. REA MR LUIMNER
As at 31 December 2017 —B—+&#+=-H=+—H HKS$'000 E¥ATIT

CONTINGENT LIABILITIES AND COMMITMENTS EiAE i &g

The following is a summary of the contractual amounts of ~ PL FslAEERKIEBIER T2 88L& 5Y

each significant class of contingent liabilities and RSN EEEBEEE S -
commitments:
2017/12/31 2017/6/30
Direct credit substitutes HFEESAER 144,209 85,779
Trade-related contingencies B2 S ARAEATEE 29,837 13,703
Other commitments H{thxiE 3,452,693 1,971,700
3,626,739 2,071,182
Derivatives $TETH
Exchange rate contracts [EREL 204,493,871 92,529,791
Interest rate contracts FIREY 19,310,719 13,386,763
223,804,590 105,916,554
Replacement costs of derivatives (of the above derivatives) 74 T BMEFRA G5 EETETEMD)
Exchange rate contracts [EREL 1,658,267 795,086
Interest rate contracts FIREL 51,700 53,764
1,709,967 848,850

For contingent liabilities and commitments, the contract amounts at risk should the contract be fully drawn upon and the client default. The replacement
costs represent the cost of replacing all contracts which have a positive value when marked to market. They do not take into account the effects of bilateral

netting arrangements.

HAAMBAEHE T2 8OSENESONEREMATE B e X T BSFTE R 2 MRS - EERASETHHRGE - HEEAE
WA SIRRE - IWEBERI ARG R S S EHE T -

PS5



CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
ERUEEHRB[TROARLAA-FELT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>
AB - ITRE <REEFEIT>

V. OTHER FINANCIAL INFORMATION V. HAtp#%
As at 31 December 2017 —B—t+&#+—"H=+—H

HKS'000 BT

1. GROSS ADVANCES TO CUSTOMERS ANALYSED AND REPORTED BY INDUSTRY SECTOR
=:SRp bl b vE e e

A. Loans for usc in Hong Kong A TEE SRS
2017/12/31 2017/6/30
Amount Covered by collateral Amount Covered by collateral
or other security or other sccurity
& FFAEIP SIS 8 FrA BT mE AT
FE9FE IMEI (e
a, Industrial, commercial and financial a, BRI ER
- Property development - PR 30,000 30,000 30,833 30,833
- Property investment - PR 448,225 448,225 - -
- Financial concems - ERaPE 1,567,575 109,014 592,272 138,618
- Stockbrokers By RA 50,000 - - -
- Wholesale and retail trade -t R B 32,111 32,111 15,895 15,895
- Manufacturing - e 596,501 - 324,197 29,753
- Transport and Transport equipment - HEf R iEENER T 173,525 149,229 3,910 3,910
- Information technology - FERHY 142,500 - 142,500 -
- Hotels, boarding houses & catering -l S RS R 312,586 312,586 312,220 312,220
- Others - Hth 203,648 11,722 - -
b. Individuals b. A
- Loans for the purchasc of other residential - fE A T
properties 15,621 15,621 12,400 12,400
- Others - Hitlr 141,946 - 257,191 25,518
B. Trade finance B. HEMK 116,644 - 150,780 25,001
C. Loan for usec outside Hong Kong C. TEFHRDIMER S 4,784,930 61,579 4,370,551 75,988
Total s 8,615,812 1,170,087 6,212,749 670,136

2A. GROSS ADVANCES TO CUSTOMERS ANALYZED AND REPORTED BY COUNTRIES OR GEOGRAPHICAL AREAS
2A. REFREIRM S S ST

2017/12/31 2017/6/30
- Hong Kong - E 4,205,399 2,134,241
- Cayman Islands -HSBE 1,543,887 1,398,457
- British Virgin Islands - EIRE RS 1,018,574 957,016
- Singapore - Erhns 579,363 629,318
- Others - Hdth 1,268,589 1,093,717
Total fHEr 8,615,812 6,212,749

2B. OVERDUE AND NON-PERFORMING LOANS ANALYSED AND REPORTED BY COUNTRIES OR GEOGRAPHICAL AREAS
2B. $RIEBIR IR 53 B MR SRR 7 R 1T STk B4

2017/12/31 2017/6/30
- Hong Kong - EHik 210,996 -
- Others - oot - -
Total (st 210,996 -

The above analysis has been classified according to categories and definitions used by the Hong Kong Monetary Authority ("HKMA"). Only exposures to a single
country outside Hong Kong cxceeding 10% of the aggregate gross amount of advances to customers as at the above respective reporting dates are disclosed.

B ESRTIRIEE S SR ERBATR AN R E RIS REBE T EBIMRR 2 EF HRBRE T2+ EETLES -

P6



CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BERUEFHRRTROARLAF-FEIT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>

AR - DTTRE <REEEEIT>

V. OTHER FINANCIAL INFORMATION V., HABAREE

As at 31 December 2017

“EtHEt-HA=1—H

HKS million EREEITT

3. INTERNATIONAL CLAIMS

3. ElpEpE

The following tables analysc international claims by types of counterpartics. Country or geographical classification is based upon the locations of counterpartics after taking into account any
recognized risk transfer. They are prepared in according with the completion instruction of "Return of International Banking Statistics” issued by HKMA. Countries or geographical arcas

constituting 10% or more of the total international claims are disclosed.
THIRUR S F G HHIERE R - ANERRER SRR SHF AT AL - YEMREARTRRES - LoREEESMER R B sERs
155 M4RE - ZFERFRKERIFEEEAHEET 2+ L (T LUK -

2017/12/31

. Developed countries

of which-: United States

Offshore centres

of which-: Hong Kong SAR

of which-: Cayman Islands
Developing Europe

Developing Latin America and Caribbean
Developing Africa and Middle East
Developing Asia-Pacific

of which-: Taiwan

International organisations

. Unallocated by country

Oy i K 1

% N

Total

2017/6/30

. Developed countries

of which-: United States

Offshore centres

of which-: Hong Kong SAR

of which-: Cayman Islands
Developing Europe

. Developing Latin America and Caribbean
Developing Africa and Middle East
. Developing Asia-Pacific

of which-: Taiwan

International organisations

. Unallocated by country

ov oW »

© =

Total

1. EXEER
HoxE
== W)
HoEF¥%
Hp 2D
B

AT MR ANEIEL S
FEMBE PR
SEKEE
Hepa8
ERREAH A

it

3

O UT P L

el

aEt

EH#RER
Heprl

R R L
Hep &4
HA FEIE
B

AT MBS
FEME R
TRE

He a8
DalEsaske

Hiftr

o

S

g0 N

st

Non-bank private sector

FESRITRLE A
Banks Official Sector  Non-bank financial ~ Non-financial Others Total
institutions private scctor
$RIT B I JESRITERIRHE  JEERITAEGES HAle i
1,919 525 1,804 526 4,774
15 525 913 - 1,453
2,377 - 2,171 4,909 9,457
1,955 - 898 1,684 4,537
s - 838 1,301 2,139
402 - - - 402
16 - 198 18 232
1,075 19 - 220 1,314
682 - - 195 877
- 401 - - 401
5,789 945 4,173 5,673 16,580
Non-bank private sector
FESRITRAER e
Banks Official Sector  Non-bank financial ~ Non-financial Others Total
institutions private scctor

AT BT IESRITERIN  JEERIFAER FHAthr st
1,675 585 1,676 516 4,452
49 553 901 - 1,503
2,618 - 1,074 4,662 8,354
2,094 - 243 1,509 3,846
- - 761 1,155 1,916
392 - - - 392
4 - 392 20 416
1,225 1 38 134 1,398
1,181 - - 125 1,306
- 384 - - 384
5914 970 3,180 5,332 15,396

Pl



CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
Bt ERRETROARAE-FELT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>
AR - TR <REEFENT>

2017/6/30

V. OTHER FINANCIAL INFORMATION V. HA RO
As at 31 December 2017 —B—t+5E+—"F=1+—H HKS million % E BT
4. NON-BANK MAINLAND CHINA EXPOSURES 4, HpRARENEIERTE S N FERR R
The non-bank Mainland China exposures are prepared in accordance with the completion instructions of "Return of Mainland Activities" issued HKMA.
HPER AR EIERTZ A H FERRYE « (RISEESREER PR EESEH R R ZHRIEREH -
2017/12/31 On-balance sheet ~ Off-balance Total
cxposure sheet exposure
HWEAKRM HEARRMU st
PIEIIETE SR
Central government, central government-owned cntities and PR - PREFEERRTFASEEHE
their subsidiarics and joint ventures (JVs) NG| 2,248 361 2,609
Local governments, local government-owned entities and their AT - AT EERETFATSIREER
subsidiarics and JVs AE] 247 - 247
PRC nationals residing in Mainland China or other entitics EBIEN G HEA BRI BE s H A P E
incorporated in Mainland China and their subsidiaries and JVs KERIIE I A REFASHREFTAT
1,399 961 2,360
Other cntities of central government not reported in item 1 HAth SRR g B 12 BT s
above - - -
Other entities of local governments not reported in item 2 HoAth Sk BgRS_EoR B 227 A BUF R e
above - - -
PRC nationals residing outside Mainland China or entitics BN E A RILEI 2 B RS PR
incorporated outside Mainland China where the credit is PEREAMNR T Bl Y M A RS ERERN
granted for use in Mainland China SN 843 125 968
Other counterpartics where the exposures are considered by the HA#EEE AR EIERTRE S F
reporting institution to be non-bank Mainland China exposures Jeal e
Total st 4,737 1,447 6,184
Total asscts after provisions O RTE R AR 19,143
On-balance sheet exposures as % of total assets HEANEARRREE S RESZEE L 24.75%
On-balance sheet  Off-balance Total

cxposurc sheet exposure
AEAKEN AEAFENL “Est
NHITE HMIIIETE
Central government, central government-owned cntities and B fF - PRBUF AR ETFATHEH
their subsidiaries and joint ventures (JVs) N 1,020 155 1,175
Local governments, local government-owned entitics and their BT - HABIFEERHTFATERER
subsidiaries and JVs NEl 239 - 239
PRC nationals residing in Mainland China or other cntitics JRER AR Z BRHAM A P EE
incorporated in Mainland China and their subsidiaries and JVs KERII B R AEBEETAGHEEEANT
1,445 763 2,208

Other entities of central government not reported in item 1 HAth e A B 1 2 PR BT
above = g -
Other entities of local governments not reported in item 2 HoAth S B IR B 227 st T BURF B3
above = £ #
PRC nationals residing outside Mainland China or entities BN IEA RIS BRSRPRA
incorporated outside Mainland China where the credit is BESTHMRII B M MEMEREHBERR
granted for use in Mainland China I 664 61 725
Other counterparties where the exposures are considered by the HAithEalE AP EAEEIERITR 58T
reporting institution to be non-bank Mainland China exposures RS

Total st 3,368 979 4347

Total asscts after provisions ORI LR 16,340
On-balance sheet exposures as % of total asscts RAEBERNER RS S RESEESTtE 20.61%

P.8



CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BREERERRTROFRAI-FELT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>
AR - TTRE <RBETFHELT>

V. OTHER FINANCIAL INFORMATION V., HAriii506
As at 31 December 2017 =B—tHt+-H=4—H

HKS million FEW¥E ST

5. FOREIGN CURRENCY POSITION 5. RFESMNERR

The foreign currency exposures are prepared in accordance with the completion instruction of "Foreign Currency Position" issued by HKMA. The net position (regardless of sign) for each foreign
currency which constitutes 10% or more of the total net position in all foreign currencies are disclosed.

INERRIETAREE RS RMETER 2 R/ NEWR B 8RR N HEHRATE - AL — S ZIFRA ISR A S E PN E 5 2 B L - (ERET LA -

2017/12/31 UsbD GBP JPY EUR CNY CAD AUD SGD NZD Others Total
FiT s B BT NS s B W AN EEE Hit “ast
Spot assets S 14,871 2 20 185 2,401 7 1,336 1 2 9 3 18,857
Spot liabilities B RE R (15,644) an (13) (40)  (4,149) an (108) m @®) ®) (100)  (20,093)
Forward purchases BIEEA 98,965 - - - 48,250 15 - - 11 - 92 147333
Forward sales prasil o) (98,239) (12) - (149)  (46,403) ) (1,246) - (6) 2) - (146,066)
Net option position HAREA B4 (80) - - - 72 - 1 - (1) - 8 -
Net long (short) position &/(50)A%$%H (127) (€0) 7 4 171 2 17) - (2) (1) 3 31
2017/6/30 uUsb GBP JPY EUR CNY CAD AUD SGD NZD Others Total
FT E B BT AEH s W I A% ERDARR Hit dact
Spot assets BITAE 15,306 19 77 291 3,505 2 1327 2 1 s - 20530
Spot liabilities pizhEg=Tisg (14,751) 94) (65) (30) 4,617) (15) (176) (6) 6) - (122)  (19,882)
Forward purchases B A 42,919 122 - - 39,843 14 71 4 6 - 154 83,133
Forward sales T (43,015) (48) (14) (265)  (39,057) - (1,272) - - (1) (34)  (83,706)
Net option position AHERR S 58 1,365 - - - - - 83 - = 2 = 1,448
Net long (short) position  {&/(%8)A% P45 1,824 (1) 2) (4) (326) 1 33 - 1 (1) (2) 1,523

There were no foreign currency structural positions as at the above respective reporting dates.

L EZHEREM AT NECEESREIP R -

P9



CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
HEHUERERTROFRAE-FEST

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>
AR - ATTRE <RBEFELIT>

VI LIQUIDITY MAINTENANCE RATIO VI, FiBjfaRFL®R
As at 31 December 2017 —Z2—tH+—-H=4+—H

The liquidity maintenance ratio is prepared in accordance with the completion instruction of "Liquidity Position” issued by HKMA,
which came into effective from 1 January 2015.

PR HP B M 4R L R BB B RS R EEH20156 1 A | HERZ "REFEER R PR 2 1~ Bt BTG -

The period ended  The period ended

2017/12/31 2016/12/31
S4EFE 2017/12/31 24ZF 2016/12/31
% %
The average value of LMR for the period
MR R M 4R SR 54.74% 49.71%

Liquidity Risk Management
REEEERER

Liquidity risk is the risk that the Branch is unable to meet its financial obligations in a timely manner at reasonable prices.
Financial obligations include liabilitics to counterparties, and lending and investment commitments.

Effective liquidity risk management is cssential to maintain the confidence of counterparties, manage the Branch’s cost of funds
and to support core business activitics, even under adverse circumstances.

Liquidity risk is managed within the framework of policies and limits that are approved by the Head Office. The Head Office
receives reports on risk exposures and performance against approved limits. The Asset-Liability Committee (ALCO) provides
senior management oversight of liquidity risk.

The key clements of the liquidity risk framework are:

- Reporting — support the ALCO with analysis, risk measurement, monitoring and reporting for their oversight of all significant
liquidity risks.

- Liquidity Maintenance Ratio (LMR) — The Branch’s average LMR for the period is the simple average of each calendar month’s
average liquidity maintenance ratio, which is computed in accordance with the Banking (Liquidity) Rules under the Hong Kong
Banking Ordinance. The Branch also prepares next five business days LMR projection to manage liquidity.

- Funding diversification — the Branch actively manages the diversification of its funding liabilities by term.

- Core liquidity — the Branch maintains a pool of highly liquid, unencumbered assets that can be readily sold or pledged to securc
borrowings under stressed market conditions or due to Branch-specific cvents.

- Contingency planning — the Branch maintains a liquidity contingency plan that specifies an approach for analyzing and
responding to actual and potential liquidity cvents. The plan outlines an appropriate governance structure for the management and
monitoring of liquidity cvents, processes for effective internal and cxternal communication, and identifies potential counter
measures to be considered at various stages of an cvent.
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VII. REMUNERATION SYSTEM VIL FEREIRE

In respect to the disclosure requirement under the HKMA's Supervisory Policy Manual (CG-5) - Guideline on a Sound
Remuneration System, please refer to the Bank's 2016 Annual Report (in the part of Corporate Governance Report and Operational

Overview).
N EA SR EEBNEEBRFMCG-S<REMFTBITIESS SIEBER, FH2BNARTZ20165F8R (h3XR) AN
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BEHEFRRITROCARITET-FEIT

SECTION B. - INFORMATION OF THE BANK <CONSOLIDATED BASIS>
BES - SRITER <SR EBT>

1. CAPITAL AND CAPITAL ADEQUACY RATIO I BAREARRHE

As at 31 December 2017 —_EB—+=4+_H=4+—H
2017/12/31 2017/6/30
% %
A. Capital adequacy ratio
A BEERFTRELE=R 15.78% 14.75%
2017/12/31 2017/6/30
NT$'000 NT$'000
e BT
B. Aggregate amount of shareholders' funds
174,259,029

B. KR EE 182,307,567

The capital adequacy ratio is equal to the ratio of the regulatory capital in Taiwan to the total risk weighted assets. The
computation of capital adequacy ratio is in accordance with the "Regulations Governing the Capital Adequacy and

Capital of Banks" in Taiwan and that ratio has included all market risk factors.

BATRIEREFEALER)ZEENEREFRUIMERRIEEE - ZBLER KB EEFHEN RITEANHE
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BEHEFRRTROARLEA-FEIT

SECTION B. - INFORMATION OF THE BANK <CONSOLIDATED BASIS>

BEf - SRTTEH <SR EBT>

II. OTHER FINANCIAL INFORMATION I1. HAthff %20kt
—ZE—+tF+-H=+—H

As at 31 December 2017

NT$'000 &H¥FT

Total assets
Total liabilities
Total advances

Total customers deposits

Profit before taxation

BESRE
REGEE
gt
TFAKHEEE

R RIZA]

P.12

2017/12/31

2,735,703,906

2017/6/30

2,626,135,573

2,553,396,339

2,451,876,544

1,465,245,957

1,440,079,941

2,186,896,968

2,127,061,004

The period ended
2017/12/31
2EZF 2017/12/31

22,426,179

The period ended
2016/12/31
£EZ 2016/12/31

19,267,700




Declaration

2

According to the requirement of the Hong Kong Monetary Authority on Key Financial Information
Disclosure Statement of Authorized Institutions incorporated outside Hong Kong, we have pleasure in
presenting the Key Financial Information Disclosure Statements of Cathay United Bank Company,
Limited - Hong Kong Branch for the year ended 31 December 2017. We confirmed that the information
contained therein complies, in all material respects, with the supervisory policy manual CA-D-1
"Guideline on the application of the Banking (Disclosure) rules" issued in August 2015 and to the best
of my knowledge and belief, it is not false or misleading.

REBFEERMEERN2015F3F Fri HEEBRF M RITHAEE) R RN FEAS5]"CA-D-1Z
85| R - ATHEW EERZE2017F 12 A3 HIE T EMHEREBER S - AAZFHILHER
ERNEZER  EAEENTH CENETESREEREE R &EES  WAREK
AFTRIBARME » ThEHESSE - IR BERE R D -

2 2 MAR 2018
Kan Kai Yuen, Chief Executive Date
Cathay United Bank Company, Limited
Hong Kong Branch
ARSI, TSk HHA
Bt EER R T AR A E]
BFEIT
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