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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH

BERUEERRBTROARAI-FELT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>
AR - TTRE <REEFELIT>

L. PROFIT AND LOSS INFORMATION L $H2SIRFOE
For The Period Ended 30 June 2017 RE_FB—HEAA=1HIE HK$'000 ERHTT
For The Period For The Period
Ended 30 June 2017 Ended 30 June 2016
By YER
20174E06 H30H 1k 20164£06 H30H 1k
INTEREST INCOME FIE KA 200,868 107,168
INTEREST EXPENSES FIEXZH (85,052) (50,499)
115,816 56,669
OTHER OPERATING INCOME H B A
Gains less losses arising from trading in foreign HNEF B s R 58
currencies (8.619) 30,617
Gain less losses on securities held for trading FHE B H AR AV RS AU S RUES 18
purposes 1,820 -
Gains less losses from other trading activities HoAth B USSR (230) (4,550)
Income from non-trading investments B JERFE BT R U A 5,620 27,574
Net Fees and commission income Wt B 45U A
Income from fees and commissions WeE: B2 A 39,451 51,708
Fees and commission expenses Wt B 469683 (2,665) (1,857)
Other income HAtnli A 4,610 601
39,987 104,093
OPERATING EXPENSES BETH
Staff and rental expenses e RS Y EH (65,011) (48,707)
Other expenses (less fees and commission expenses) HAtBAY (BREWE: RSB Y) (20,064) (13,698)
Net charges for other provisions Hf A& HP4E 175 0
(84.900) (62,405)
NET (CHARGE) / CREDIT FOR DEBT PROVISION iR B S BRH SIB A BEE (4,628) 9,230)
DISPOSAL OF TANGIBLE FIXED ASSETS HEEYEERERSFER - (11)
PROFIT BEFORE TAXATION REEFA 66,275 89,116
TAXATION BREH - -
PROFIT AFTER TAXATION BB EF 66,275 89,116
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BRUEZEERRBTROARA[-FELT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>

AR - SHTRN <RERSFEEMT>

II. BALANCE SHEET INFORMATION I REARBTN
As at 30 June 2017 —8—tHEAA=1H HK$'000 3E8H4FT
2017/6/30 2016/12/31

ASSETS i
Cash and short term funds & REEe

(except those included in amounts duc from overseas offices) CREFARTTROR R ulEREINIFB R 250 328,281 319,429
Placements with banks maturing between one and twelve months  fE2RFFIG 1 22 12/ H Y EIIEYTTAR

(except those included in amounts due from overseas offices) (REFETTRUR PR el GBI NI B HE A2 50) 902,217 8,234
Amounts due from overseas offices TR B OB S/ NI B R Ay 400 445,725 1,259,741
Trade bills 5 uis 43,966 125,495
Certificates of deposit held AN 1,990,403 1,310,637
Account Receivable under reverse repos TEE OIS EEsE T RYREWGEIE 249,577 -
Advances and other accounts R AR E 7,235,538 7,202,578
Available-for-sale Securities oyt RS 3,766,524 3,455,216
Held-to-maturity securities BAEEMHES 1,370,696 1,573,013
Tangible fixed assets HEEEE 6,764 7.564
Total assets P93 16,339,691 15,261,907
LIABILITIES B=Tize
Deposits and balances of banks SRITEIERITTa B 4508

(except those included in amount due to overseas offices) (RGNS B N BRI %) 4,179,219 1,671,511
Current, fixed, saving and other deposits from customers EETTR

Demand deposits and current accounts SEMTER R ERIEE 59,027 58,484

Savings deposits GHEATTK 3,398,729 3,414,999

Time deposits SERTER R AT 5,020,813 5,319,062
Amounts due to overseas offices A BN SRS 485,506 1,878,139
NCDs issued and outstanding B TaITaEs 820,550 -
Amount payable under repos TEOITE RS FEVFERRIE 1,296,684 1,260,558
Other accounts and provisions HothE B Bt

Interest payables and other accounts FEAF B R HEMER 1,009,638 1,502,826
Total liabilities EEy =iy 16,270,166 15,105,579
Reserves s 3,250 (12,475)
Retained earnings gl 66,275 168,803

69,525 156,328

Total equities and liabilities Ay =Rin g 16,339,691 15,261,907
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BREEERBETROARAT-FELT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>

AR - TR <RAEFELT>

I11. ADDITIONAL BALANCE SHEET INFORMATION III. 3525 & K non

As at 30 June 2017 —B—tHFEAA=TH HK$'000 EWATIT
ADVANCES AND OTHER ACCOUNTS SRR HAEE 2017/6/30 2016/12/31
A. Advances to customers (except advances to banks and A, Z S EEE CREELEIT R IL Al SeRbBERY)
other financial institutions) 6,212,749 5,682,531
Accrued interest and other accounts FESHFIER R HEARE
Accrued interest FESFIE 77,352 51,414
Other accounts Hitlr 1,019,541 1,538,232
Total &5t 7,309,642 7,272,177
Less: Provisions against advances and other accounts B BB SRR AR B e
General TSR — AR (63,996) (59,376)
Specific SIS S (10,108) (10,223)
Total &5 (74,104) (69,599)
Total advances and other accounts LR EAIEE — 4t 7,235,538 7,202,578
B. Details of the non-performing advances to customers B. REHEE 2 $ER0A4
(advances on which interest is being placed in suspense or (% AMFECIRFI R RE 1 B ENVE B LR
has ceased to be accrued) are follow:
Gross advances to customers g - -
Specific provisions sl & 5
Total &5 - =
Suspended interest WrECIRFIE = -
Value of collateral b1 lrw o= - -
Percentage of such advances to total gross advances HERS B B E L 0.00% 0.00%
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BERUEEERBTROTRAT-FELT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>

AR - FTTRN <RBEFEELT>

II1. ADDITIONAL BALANCE SHEET INFORMATION 111, 3§ & 0K 38

As at 30 June 2017

—F—tH¥AA=1H

HK$'000 384T

ADVANCES AND OTHER ACCOUNTS (CONTINUED)

C. Overdue and rescheduled advances to customers

a. Advances to customers overdue for
more than 3 months and up to 6 months
more than 6 months and up to 1 year
more than | year

b. Other assets overdue for
more than 3 months and up to 6 months
more than 6 months and up to 1 year
more than 1 year

c. Rescheduled advances and other assets

Rescheduled advances to customers
of which rescheduled advances included in
item (a) above

Rescheduled other assets
of which rescheduled other assets included
in item (b) above

BXEHAEE @D
C. ¥ B A 7 7 B KA A

a MIEFLEK
3fE AL EZ6MEH
6fE H LA EZE14E
1EBLE

3 A LA EZE6fH A
6fE AL FZE 14
14 E

% P R
-H P EEIETEE Eill@TRNT I
HIEERK

-H P E EUHETE_ LAk b)EA IR

There were no collateral held against overdue loans as at the above respective reporting dates.

b3 2 #2 H G g Sk AT R A AR R

D. Reconciliation for advances to customers between
rescheduled, overdue advances and non-performing advances

is as follows:

Advances to customers overdue for more than 3 months
Less: Overdue loans for more than 3 months and on which

interest is still being accrued

Add: Overdue loans for 3 months or less and on which
interest is still being placed in suspense or interest

accrual has ceased
Total non-performing advances

D. B A BT B R EHIRE

HMHI3E A L BRI S EGR
e AL EHRIINE B G  AE
PEHELFIE

. AEAEAMEA - HREHEEA
PraciR SREEIE R EHE RS
FREXEFHREE

E. There were no repossessed assets held as at the above respective reporting dates.

E. Rt #z H NG R AUk mEE

2017/6/30 2016/12/31
Amount £%( % Amount £%f %
- 0.00% - 0.00%
- 0.00% - 0.00%
- 0.00% - 0.00%
- 0.00% - 0.00%
2017/6/30 2016/12/31
Amount %0 % Amount FFi %
- 0.00% - 0.00%
2017/6/30 2016/12/31
Amount £% Amount %1

F. There were no overdue and rescheduled advances to banks and other financial institutions as at the above respective reporting dates.

F. Eali & H IS T 2R T R Efth R e i 1 B FAH B0
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BREEHRBTROARAT-FELT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>
AR - ATTER < REEFHEST>

IV. OFF-BALANCE SHEET INFORMATION IV. REASERDMYMEE
As at 30 June 2017 —B—tFEAH=1+H HK$'000 84T
CONTINGENT LIABILITIES AND COMMITMENTS ER$RE SR KIE
The following is a summary of the contractual amounts of LA FS{ZAEMEKISEE T2 24945y
each significant class of contingent liabilities and ERE A EEEE (M 44 -
commitments:
2017/6/30 2016/12/31
Direct credit substitutes HiFEEaEREH 85,779 67,209
Trade-related contingencies EA%Z B A RARIECIATEE 13,703 20,900
Other commitments HAth &G 1,971,700 2,052,566
2,071,182 2,140,675
Derivatives CTETR
Exchange rate contracts [EXREY 92,529,791 62,409,503
Interest rate contracts FIREY 13,386,763 13,539,354
105,916,554 75,948,857
Replacement costs of derivatives (of the above derivatives) {74 TEMEFERA (5L LET4 TEMS)
Exchange rate contracts [EXE4 795,086 1,289,816
Interest rate contracts FIREY 53,764 65,869
848,850 1,355,685

For contingent liabilities and commitments, the contract amounts at risk should the contract be fully drawn upon and the client default. The replacement
costs represent the cost of replacing all contracts which have a positive value when marked to market. They do not take into account the effects of bilateral

netting arrangements.

HARBRRIEEE T 2N EOUHR AT E B R TIPS R 2 AR 45 - ERRARETETEGHE - £EEAE

BOVFrA a4 - IWFBERNRA RS SR R IR -
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BEREEERETROEARAT-FRIT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>

AR - HTRE <RBEFEIT>

V. OTHER FINANCIAL INFORMATION V. HA B R
As at 30 June 2017 —B—tHEAB=+H HK$'000 HE®HTIT
1. GROSS ADVANCES TO CUSTOMERS ANALYSED AND REPORTED BY INDUSTRY SECTOR
1. STRE RISy % P SRRk S
A. Loans for use in Hong Kong A TFEHAMERNERK
2017/6/30 2016/12/31
Amount Covered by collateral Amount Covered by collateral
or other security or other security
S FrAfUTRECHAR B FAAETP R H A
PRI biik:ofistle
a. Industrial, commercial and financial A (EB B HGEGK
- Property development L 30,833 30,833 31,666 31,666
- Financial concerns - R 592,272 138,618 146,608 118,703
- Stockbrokers - HEEELag - - 178,882 -
- Wholesale and retail trade -t Rt 15,895 15,895 322,431 22,431
- Manufacturing - W 324,197 29,753 363,850 11,954
- Transport and Transport equipment - G R A mER S 3910 3910 77,553 -
- Information technology - FaREHY 142,500 - 142,500 -
- Hotels, boarding houses & catering -AIE - S RAREN 312,220 312,220 507,210 507,210
- Others - At - - 49,804 42,813
b. Individuals b. A
- Loans for the purchase of other residential - B HA (=T
properties 12,400 12,400 12,904 12,904
- Others - Hifth 257,191 25518 59,773 50,409
B. Trade finance B. HEEK 150,780 25,001 143,362 23,936
C. Loan for use outside Hong Kong C. EBHEDIMEENRE 4,370,551 75,988 3,645,988 78,929
Total [ Ei 6,212,749 670,136 5,682,531 900,955
2A. GROSS ADVANCES TO CUSTOMERS ANALYZED AND REPORTED BY COUNTRIES OR GEOGRAPHICAL AREAS
2A. BB R RE R SN S SRS
2017/6/30 2016/12/31
- Hong Kong - EHE 2,134,241 2,321,057
- Cayman Islands -BHBHE 1,398,457 1,106,900
- British Virgin Islands - EERAEELEE 957,016 665,588
- Singapore - Frhusk 629,318 659,196
- Others - Hfth 1,093,717 929,790
Total st 6,212,749 5,682,531
2B. OVERDUE AND NON-PERFORMING LOANS ANALYSED AND REPORTED BY COUNTRIES OR GEOGRAPHICAL AREAS
2B. ERRRE KM L SRR T AT SRR
2017/6/30 2016/12/31

- Hong Kong
- Others

Total

Ly

The above analysis has been classified according to categories and definitions used by the Hong Kong Monetary Authority ("HKMA"). Only exposures to a single
country outside Hong Kong exceeding 10% of the aggregate gross amount of advances to customers as at the above respective reporting dates are disclosed.

P ESfTARS &R SR EEATRAER R B MSHR AN T ERIEINEE 2 L F BB EI 2 RET LS -
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BEREUHEERRTROARAFT-TRLT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>
AR - 27508 <REEFELT>

V. OTHER FINANCIAL INFORMATION V. Hffipi 508
As at 30 June 2017 —B—tHEAA=1H

3. EpE R

HKS$ million ¥8EMT

3. INTERNATIONAL CLAIMS

The following tables analyse international claims by types of counterpartics. Country or geographical classification is based upon the locations of counterpartics after taking into account any
recognized risk transfer. They are prepared in according with the completion instruction of "Return of International Banking Statistics” issued by HKMA. Countries or geographical areas
constituting 10% or more of the total international claims are disclosed.

YRR G TR AR TR - AR RES B R S F A B  WE BRI RIS - RoMTARIRE SRS B P e
155 [MeRH - & FEFRRER D BISEEHRAEE 2 2 UL (EP L -

Non-bank private sector

JEIREIRL R
2017/6/30 Banks Official Sector  Non-bank financial ~ Non-financial Others Total
institutions private sector
RIT (=Pl JEERIT RPN JEERTL BTN HAthr &t
1. Developed countries 1. B EER 1,675 585 1,676 516 4,452
of which-: United States Hof2EEg 49 553 901 - 1,503
2. Offshore centres 2. HeRE SRy 2,618 - 1,074 4,662 8,354
of which-: Hong Kong SAR HrFAH# 2,094 - 243 1,509 3.846
of which-: Cayman Islands HjuBH SR - - 761 1,155 1,916
3. Developing Europe 3. EBUM - - - - -
4. Developing Latin America and Caribbean 4. HrT MR I#ItLE 392 - = - 392
5. Developing Africa and Middle East 5. JEM B hEE 4 - 392 20 416
6. Developing Asia-Pacific 6. TERE 1,225 1 38 134 1,398
of which-: Taiwan HogaB 1,181 - - 125 1,306
7. International organisations 7. EPRaR %% - 384 - - 384
8. Unallocated by country 8. Hfitr - - - - -
Total $HE 5914 970 3,180 5,332 15,396
Non-bank private sector
JESRTTRAER R
2016/12/31 Banks Official Sector  Non-bank financial ~ Non-financial Others Total
institutions private sector
8RT (=il JESRIT R  JERRTAERY HAthr “ust
1. Developed countries 1. BE#ERR 1,585 594 1,777 363 4,319
of which-: United States o] 30 565 942 - 1,537
2. Offshore centres 2. Bty 1,553 - 501 3,596 5.650
of which-: Hong Kong SAR HijEFH 1,533 - 8 1,417 2,958
of which-: Cayman Islands HiefHSRE - - 493 1,195 1,688
3. Developing Europe 3. B - - - - -
4. Developing Latin America and Caribbean 4. RITEMEIENEEE 385 - 310 400 1.095
5. Developing Africa and Middle East 5. JEM B hER 5 - - 405 410
6. Developing Asia-Pacific 6. TEAE 1,547 1 74 153 1,775
of which-: Taiwan Hijug8 1,360 - - 140 1,500
7. International organisations 7. ERIPEAH S - - 372 - 372
8. Unallocated by country 8. HAtir - - - - -
Total st 5,075 595 3,034 4,917 13,621
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BERUEEHERB[TROEFRAE-FEELT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>
AR - SHTRON <REEFBLT>

V. OTHER FINANCIAL INFORMATION V. A B

As at 30 June 2017 —®—tHEAH=+H HKS$ million 3SRFEMTT
4. NON-BANK MAINLAND CHINA EXPOSURES 4, NP RAREMEEMTXE ANFERKR

The non-bank Mainland China exposures are prepared in ac with the letion instructions of "Return of Mainland Activities” issued HKMA.

Y ERAEE IR T KA TR R - m#iﬁﬁ%ﬂﬁ%ﬂ_ﬁq’@iﬁzﬁiﬁﬁfﬂhfﬁﬁﬂzfﬁﬁﬁ?ﬁﬁ’ﬁ! .

2017/6/30 On-balance sheet  Off-balance Total
exposure sheet exposure
WEAMED, HiE AR 5t
RIFTEEE SN EE
1. Central government, central government-owned entities and 1; FYLERF ~ hRBFEERILTFATIBEHE
their subsidiaries and joint JVs) Tl 1,020 155 1175
2 Local governments, local government-owned entities and their 2. #t 5B - i ABOFEERILTFATINEGH
subsidiaries and JVs 2Ad] 239 - 239
3. PRC nationals residing in Mainland China or other entitics 3. [EER TEE A R 2 B R ek Lt A o
incorporated in Mainland China and their subsidiaries and JVs KEERRIL B ¥R HTFACBER AT
1,445 763 2,208
4. Other entities of central government not reported in item 1 4. HftrRHHEPA BB H 1 Z YT
above = - -
5. Other entities of local governments not reported in item 2 5. Mt sReREA BE H 227 th AU
above - S -
6.  PRC nationals residing outside Mainland China or entities 6. [EERPHEARLNFESIZ RS PR A
incorporated outside Mainland China where the credit is RESE SRR I M 7 (M IR SRR RN
granted for use in Mainland China 664 61 725
7. Other counterparties where the exposures are considered by the 7. At #5372 5E By PR AEHEIEBTA S B
reporting institution to be non-bank Mainland China exposures JE\bE s
Total st 3.368 979 4.347
Total assets after provisions MR R EEE 16,340
On-balance sheet exposures as % of total assets R AR EIREE S RESET ST 20.61%
2016/12/31 On-balance sheet  Off-balance Total
exposure sheet exposure
REAMRM REATER st
[Sliekicrys MR
1. Central government, central government-owned entities and 1. PRET » PUBFRERLTANGEE
their subsidiaries and joint (JVs) AH] 542 - 542
2 Local governments, local government-owned entities and their 2. B - AR RERETFACREHE
subsidiaries and JVs Ad] 78 - 78
3. PRC nationals residing in Mainland China or other entities 3. BEEATEARLRIEZ BRI AP
incorporated in Mainland China and their subsidiaries and JVs REER TS M 7 3 I FASIER AT
1,154 850 2,004
4. Other entitics of central government not reported in item 1 4. Hfr R BRI H | Z P RBUTF
above - - -
3. Other entitics of local governments not reported in item 2 5: It e et b itrE H 227 it ST
above - - -
6.  PRC nationals residing outside Mainland China or entities 6. BN IEARLEES N Z EREPE A
incorporated outside Mainland China where the credit is FERZS I B M R EMILE S AERT AR
granted for use in Mainland China PEEEA 673 576 1,249
7. Other counterparties where the exposures are considered by the 7. 1Lfifi#5325E Hrp BIAEMEIR BT S H T
reporting institution to be non-bank Mainland China exposures JE ek
Total st 2,447 1.426 3.873
Total assets after provisions fOFRTF R ERE 15,262
On-balance sheet exposures as % of total assets KHiEAERAEGREE SRESET N 16.03%
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BREERRATROARAE-FELT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>
AR - TRN <REEBHIT>

V. OTHER FINANCIAL INFORMATION V, H A #&%3%0H

As at 30 June 2017

—®—tFEAA=+H

HKS$ million ¥8EMTT

5. FOREIGN CURRENCY POSITION

5. RFESMEDTS

The foreign currency exposures are prepared in accordance with the completion instruction of "Foreign Currency Position" issued by HKMA. The net position (regardless of sign) for each foreign
currency which constitutes 10% or more of the total net position in all foreign currencies are disclosed.

SN R S SRS 2 P ME R PR N ZBUES TR - FFAEE SRS MEPRAENE 32+ [ERETLAES -

2017/6/30

Spot assets

Spot liabilities
Forward purchases
Forward sales

Net option position

Net long (short) position

2016/12/31

Spot assets

Spot liabilitics
Forward purchases
Forward sales

Nect option position

Net long (short) position

HELEfit
HIHEA
bztiGh bl
SARENU S

RIGDIIFH

HRE
BEAK
HIATA
BIARH
JARERTER

RIGDIGFH

UsD GBP JPY EUR CNY CAD AUD SGD NZD CHF Others Total
FIL g B Biyt AR ikt I SodDT 4 RERIEAND R “at
15,306 19 77 291 3,505 2 1,327 2 1 - - 20530
(14,751) (94) (65) (30)  (4.617) (15) (176) (6) (6) - (122)  (19.882)
42,919 122 - - 39843 14 7 4 6 - 154 83,133
(43.015) (48) (14) (265)  (39.057) - (1272 - (6)) (34)  (83.706)
1,365 - - - - - 83 - - - - 1.448
1.824 () 2 ) (326) 1 33 - 1 ) 2 1,523
USD GBP JPY EUR CNY CAD AUD SGD NZD CHF Others Total
ST 7 B BT AR pikis E o Fomggt dRE O EARR it it
11,457 23 17 130 1,412 3 398 7 1 - - 13448
(11,135) (102) (13) (35)  (1.844) (20) (429) @) (6) - (80) (13.671)
29,886 79 - - 25997 20 73 - 4 - 79 56.138
(29,332) - - (98)  (25,892) 3) (45) - = - (55370)
242 - - - - - (46) - - - - 196
1,118 - 4 3) (327) - (49) - 1) - 1) 741

There were no foreign currency structural positions as at the above respective reporting dates.

PLE#RREY - A HIMENESIYE BRFAT -
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
HRHERRBATROARAE-FRST

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>
AR - ATTRE <REEFEIT>

VI. LIQUIDITY MAINTENANCE RATIO VL HEifE&iFH%=
As at 30 June 2017 —EB—tEAH=1H

The liquidity maintenance ratio is prepared in accordance with the completion instruction of "Liquidity Position" issued by HKMA,
which came into effective from 1 January 2015.

LA N A EE R R IR B A SR B E20154F 1 B 1 8 RSN Lh R e R ET BT -

The period ended The period ended

2017/6/30 2016/6/30
HLEZE 2017/6/30 44EZE 2016/6/30
% %
The average value of LMR for the period
SRR AR bR 61.44% 44.52%

Liquidity Risk Management
AR e

Liquidity risk is the risk that the Branch is unable to meet its financial obligations in a timely manner at reasonable prices.
Financial obligations include liabilities to counterparties, and lending and investment commitments.

Effective liquidity risk management is essential to maintain the confidence of counterparties, manage the Branch’s cost of funds
and to support core business activities, even under adverse circumstances.

Liquidity risk is managed within the framework of policies and limits that are approved by the Head Office. The Head Office
receives reports on risk exposures and performance against approved limits. The Asset-Liability Committee (ALCO) provides
senior management oversight of liquidity risk.

The key elements of the liquidity risk framework are:

- Reporting — support the ALCO with analysis, risk measurement, monitoring and reporting for their oversight of all significant
liquidity risks.

- Liquidity Maintenance Ratio (LMR) — The Branch’s average LMR for the period is the simple average of cach calendar month’s
average liquidity maintenance ratio, which is computed in accordance with the Banking (Liquidity) Rules under the Hong Kong
Banking Ordinance. The Branch also prepares next five business days LMR projection to manage liquidity.

- Funding diversification — the Branch actively manages the diversification of its funding liabilities by term.

- Core liquidity — the Branch maintains a pool of highly liquid, unencumbered assets that can be readily sold or pledged to secure
borrowings under stressed market conditions or due to Branch-specific events.

- Contingency planning — the Branch maintains a liquidity contingency plan that specifies an approach for analyzing and
responding to actual and potential liquidity events. The plan outlines an appropriate governance structure for the management and
monitoring of liquidity events, processes for effective internal and external communication, and identifies potential counter
measures to be considered at various stages of an event.

TN E SRR AT RE R S EAEB EEM B HBAERR - M HBaEE L5 FO AR AR AR
if5 -

BRI AL BB EEH R ER TR TERFL S FHASTORL  ERASTORSMAT LB LR
SEEMEE -

AT HEBRETERLOBEER AR E R A SRR - 44T A T IEN0A PR O R Mt AT R A3
& AEAMZEGRHASREEREERIE SRR -

R ERGERNEREE
-EE - AN - Bt R - BENESAHREARZRGHMEEARIR S ARIEE -
- FRENHAEHERF LR - AT 2N AR M R bR R A I M e R L R B9, - SR A RIS B BIRITH
TBIEEAT ORI « AN T AATERARKAELERTT R R SR E &R
- MEZIE - AT RARSHARATRE R AN S Tt -
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VIL. REMUNERATION SYSTEM VIL FiRfIE

In respect to the disclosure requirement under the HKMA'’s Supervisory Policy Manual (CG-5) - Guideline on a Sound
Remuneration System, please refer to the Bank's 2016 Annual Report (in the part of Corporate Governance Report and Operational
Overview).
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
HREHERERTROEFRAT-FEBLT

SECTION B. - INFORMATION OF THE BANK <CONSOLIDATED BASIS>
B - SRITEOR <GREBF>

L. CAPITAL AND CAPITAL ADEQUACY RATIO [ BXRBEAETRBEHR

As at 30 June 2017 —Z—-tHEAA=1H
2017/6/30 2016/12/31
% %
A. Capital adequacy ratio
A BARFERELR 14.75% 14.19%
2017/6/30 2016/12/31
NT$'000 NT$'000
BT aTT
B. Aggregate amount of shareholders' funds
B. R E S 174,259,029 156,090,779

The capital adequacy ratio is equal to the ratio of the regulatory capital in Taiwan to the total risk weighted assets. The
computation of capital adequacy ratio is in accordance with the "Regulations Governing the Capital Adequacy and
Capital of Banks" in Taiwan and that ratio has included all market risk factors.
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH

BIRUERRRTROARAI-EEST

SECTION B. - INFORMATION OF THE BANK <CONSOLIDATED BASIS>

BEf - SRTTEOH <GRE B>

II. OTHER FINANCIAL INFORMATION II. E:AtEA %26

As at 30 June 2017 —B—+EANH=1H NT$'000 &4
2017/6/30 2016/12/31
Total assets BV 2,626,135,573 2,511,845,343
Total liabilities B (E4E%E 2,451,876,544 2,355,754,564
Total advances EERAEZE 1,440,079,941 1,414,421,879
Total customers deposits FERsazE 2,127,061,004 2,059,894,157
The period ended The period ended
2017/6/30 2016/6/30
HAEZE 2017/6/30 A ZE 2016/6/30
Profit before taxation (ES5Enr=E ] 12,273,087 10,410,724
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Declaration

=32

According to the requirement of the Hong Kong Monetary Authority on Key Financial Information
Disclosure Statement of Authorized Institutions incorporated outside Hong Kong, we have pleasure in
presenting the Key Financial Information Disclosure Statements of Cathay United Bank Company,
Limited - Hong Kong Branch for the period ended 30 June 2017. We confirmed that the information
contained therein complies, in all material respects, with the supervisory policy manual CA-D-1
"Guideline on the application of the Banking (Disclosure) rules" issued in August 2015 and to the best
of my knowledge and belief, it is not false or misleading.
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%_——9 2 5 SEP 2017

Kan Kai Yuen, Chief Executive Date
Cathay United Bank Company, Limited
Hong Kong Branch
FERICIR, TTBES, HH
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